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As I said and will continue to say over and over, “Even if Constitutional Conservatives take over the House and Senate in November of this year, and even if they have a veto proof majority they may not be able to save America.  In fact, unemployment in 2011 will most likely go up and business profits go down.  Many businesses are making all the profits they can this year because of the huge rise in taxes next year, when the Bush tax cuts expire and the new Obamacare tax and fines kick in.  These profits they are taking now, make the stock market go up, but even with a Conservative victory it will go down next year, unless we repeal many things right away.
We must have quick and logical ideas for each and every government program that can get us out of the inevitable National and State bankruptcies.  

Social Security

Although everyone’s mind is on the debt of Medicare right now, let us look at Social Security first because this is a sacred cow that no one wants to face in Washington.  Social Security is the largest government program in the world, accounting for 23 percent of the federal budget. The Social Security tax is the largest tax the average American family pays. Indeed, nearly 80 percent of Americans pay more in Social Security taxes than they do in federal income tax. And, millions of seniors depend on Social Security for their retirement income. 

However, the so-called SS Trust Fund will be out of cash in 2016.  It already has unfunded liabilities of $17.5 Trillion Dollars.  17.5 Trillion with a “T”.  Unfunded means money we owe over and above what we can afford to pay for people already in the system.  
This does not even account for the baby boomers, who start retiring next year.  Nor does it account for the very low birth rate that will not put more people into the system in the future.  Now tell me if you can?  How will 150,000,000 working people pay off a debt of $17.5, 000,000,000,000?  
Is Social Security Constitutional?

Yes! But not for the reasons you think.  Social Security is constitutional because it is not a government insurance and not a separate tax.  The Federal Government has the power to tax but not the power to mandate me to have a retirement plan.  President FDR wanted a national insurance program but could not do it because of the constitution.  That is why we pretend to have a lock box on our contributions but do not and never did.  In order for this to be legal, SS is a tax that goes into the Treasury as a tax.  The Treasury writes an IOU they call a bond, to an invented SS reserve fund. There is no lock box, just accounting gimmicks.  However, until Lyndon Johnson, the Treasury could not use this money for other government programs, but now it does.  
Social Security was and is not now mandatory, because states or cities can opt out of it, as Galveston, Texas did in 1935, and to this day has the best system in America. See Galveston Social Security Plan   Think about Prohibition - it could not be passes without a constitutional amendment and then could not be repealed without a constitutional amendment because the Federal Government does not have the power to prohibit or compel anything not in the constitution.  I wish we had the same respect for the constitution that the courts had in those days.  Compelling Health Care is not constitutional for the same reason prohibiting alcohol was not.  
Quick History of  Social Security
Franklin Roosevelt created FICA in 1935 with a 1% tax on just the first $1,400 of income and it was completely voluntary. It is not now voluntary and it is now thousands of dollars per year. It was a tax deductable expense but it is not now. Payments were not taxed until Clinton and Gore.

Immigrants did not get SS until Jimmy Carter.  Now an immigrant can collect even if he had never paid in.  

However, even in 1935 we should have known it was not going to work, because the very first retirement check went to a woman who had paid into the system a total of $22,54.  Before she died she received $22,000 in benefits.
Later they added to FICA the spouses of workers so that they could collect after the worker died. Then they allowed people to retire at 61 years with a small deduction in benefits.  Then they allowed the retired to collect benefits and continue to work after 65 years.  All these changes made the system more expensive to the point it is not sustainable.   

I can see why they thought it would be revenue neutral because the average life time in 1935 was 61 years and most people would die before they collected.  The average today is 87 and going up.  

By the way, congress gives themselves 100% retirement for serving one term in office.  
Fixing Social Security

1. Define SS as an insurance instead of an entitlement.

Right now millionaires and even billionaires like Buffet collect at least $1,500 a month because they paid in to FICA.  I have paid into my car insurance all my life and never collected one penny because it is an insurance against a possible future problem.  If that problem never happens I do not need nor collect the money. Why should my friend, who has $8,000,000 collect FICA? Why?  It is not called insurance.  Constitutionally this will be hard to change but we can do it by making it a State Law instead of a Federal Law.     
2. Increase the work force by 100,000,000 in Ten Years.
Do you think I am crazy?  Just to get our present un-employment back to normal  (4.5-5%) we need to add 14,000.000 jobs.  We can do that easily in 18 months if we do the right things.  That alone will add 6% to the FICA.  We then need to build the work force by 1.6% more then those retiring over the next ten years.  We do now have the business advantage that China has but we could and I do not mean low wages: 

1. a large amount of people living in poverty that we can tap into for labor  growth, 
2. No capital gains taxes for business, 
3. A government that cooperates and helps business, 
4. A government that gives the type of education that businesses need, 
5. And no other labor costs, example, no health care or retirement.  (should not be part of business, but private). 
I will outline how we can do all this and more to build 100,000,000 jobs in another Idea to Save America.  However, we must understand that because of the low birth rate, we must increase immigration to fill these jobs.  We can start right now by giving green cards and easy methods to become citizens to all those foreigners who attend our colleges every year.  Then we can make it easy for Doctors and Nurses from India and PI, because these nations do a great job in education for the medical industry, and we are short of Doctors and Nurses now. 

These we need now, but in the long run when our economy comes back in methods I will elaborate on later we will need to attract and make it easy for foreigners to come in.  We also will need to inspire Americans to have more babies, as Russia has done and China is about to do.

I will not yet talk about how we can change our gas and water systems to double our exports and increase our home manufacturing.   
3. Do not allow those collecting to work
I am 71 years of age and more then capable of working and making a lot of money right now.  I choose not to because I want to do this free work to Educate Americans.  But if I went back to work, why should I still be able to collect Social Security.  This will be another large saving in the debt we have to reduce. 
4. Up the retirement age to 70 years 

When you consider that Democrats passed a Health Care bill that 73% of the American people did not want, and said: “It is the right thing to do.”  All of us know it was not the right thing to do, but when it comes to rising the retirement age; it is not only the right thing to do but must be done.  Social Security was based on working for 45 years and collecting for an average of 6 years.  Now we work for 40-45 years and collect for an average of 35 years.
We must deal we government workers also, which is worse, but that is another Idea to Save America.  

5. Divide the tax into two systems
Right now we pay half of FDIC by payroll deduction and the company pays the other half. We need to start in time allowing people to take their half and let them invest in more profitable systems, while the company continues to pay into the Federal System until that System is done away with.  We cannot do this until the debt is paid of first.  As for investing, see again if you have not already the  Galveston Social Security Plan   
6. Take system out of Federal Government

Once the debt is paid of and that will take some many years, the entire system needs to be transferred to the States control but privately owned like Galveston, Texas, where your family can inherit your program even after you die.  
A government big enough to give you everything you want, 

is strong enough to take everything you have.
-Thomas Jefferson
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